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1. Give four reasons that would make an individual engage in business? (4mks
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
2. State four elements of the demographic environment that may influence the operations of a business. 					          (4 Marks)
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------

3. Outline three ways through which a partnership may be formed. (3 Marks)
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------

4. Identify four items that would be included in the measurement of national income using the income approach.						 (4 Marks
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
             5.  Outline four current trends in transport 					4marks
               a)-------------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------


6. Outline four reasons why a firm may remain small.				4mks
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
7. Identify the Source documents into which the information given in the table below would be recorded. (4 Marks)
	Information
	Source document

	a.
	Payments received from
debtors
	

	b.
	Purchases made on
credit.
	

	c.
	Validating payments
made by the cashier.
	

	d.
	Requesting for additional
payments from a debtor.
	


8. Highlight four malpractices, consumers need protection from the government. 4mks													
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
9. Highlight four Circumstances in which traders use oral communication. 4mks													
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------

10. State four benefits that a trader may get by advertising products in a newspaper     4mks
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------

11. Outline four Characteristics of land as a factor of production			4 mks
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------

12. Highlight four Monetary policy tools that a government may use to reduce excess money in circulation.							 (4 Marks)
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
13. State four ways in which a good filing system may facilitate the operations in an office. (4mks
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
14. State four circumstances under which the capital of a business may change.
											 (4 Marks)
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
15. The following information relates to Wekesa traders for the year ended 31st Dec 2009
Building 			200000
Creditors 			18000
Furniture			 25000
Debtors 			36000
Bank 				100000
Motor vehicle			 400000
Bank loan 			263000
Cash in hand			 20000
Prepare wekesa traders trial balance as at 31st Dec 2009.	5mks











16. State the features that relate to the description below. (4 Marks)

	
	Description
	Feature

	(a)
	A person is unable to fully satisfy
all wants.
	

	(b)
	Once satisfied, they have a
tendency of being felt again.
	

	(c)
	Some wants are satisfied together.
	


	(d)
	The same want can be satisfied
using different resources.
	


17. Highlight four factors that may cause the supply curve to shift to right.	4mks
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
18.  Identify the type of unemployment in each of the following scenarios:		4mks
a) Graduate looking for a job-------------------------------------------
b) Worker loses job after automation-------------------------------------
c) Tea picker idle during dry season------------------------------------------
d) Factory closes due to recession------------------------------------------
19. Highlight four differences between life assurance and general insurance.	4mks








20. Name the documents described by the statements given below as used in International Trade: 							(4 Marks)
a) Requests for payment before goods are delivered------------------------------------------

b) Shows ownership or title of goods imported------------------------------------------------

c) Shows the country of manufacture of goods-------------------------------------------------

d) Shows the transportation charges for goods-------------------------------------------------

21. List four levels of inflation.    						   (4 Mks)
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
22.  State four reasons for preparing the trading account.				4mks
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
23. State four sources of government revenue. 					(4 Marks)
a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
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24. Indicate the reward associated with each of the factors of production in the table below. 									(4 Marks)

	
	Factor of production
	Reward

	a.
	Land
	


	b.
	Labour
	


	c.
	Capital
	


	d.
	Entrepreneurship
	




25. State four channels for distributing imported goods.			 (4 Marks)

a)-----------------------------------------------------------------------------------------------------
b)-----------------------------------------------------------------------------------------------------
c) ----------------------------------------------------------------------------------------------------d)-----------------------------------------------------------------------------------------------------
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