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1. a) Explain five factors that may hinder entrepreneurial development in a country.                             
                                                                                                                              (10 mks)
b) Explain five clauses of the Memorandum of Association of a public limited company. 
                                                                                           	(10 mks)
2. a) Explain five measures that a company can take to increase the productivity of its labour force.                                                                                                                               (10 mks)                                                                                                                                                              
b) Explain five factors which may lead to a decrease in the level of national income of a country.                                                                                                                         (10mks)
          	 
3. a) Explain five essentials of a good warehouse.                                                            (10 mks)
b) The following trial balance was extracted from the ledgers of Mali Safi Traders as at 31st December, 2023.
Mali Safi Traders
Trial balance 
As at 31st December, 2023
	Details
	Dr  (Kshs.)
	Cr (Kshs.)

	Capital
	
	900,000

	Cash at Bank
	200,000
	

	K.C.B  loan
	
	250,000

	Advertising
	16,000
	

	Carriage outwards
	7,000
	

	Equipment
	50,000
	

	Discounts
	25,000
	40,000

	Equity loan
	
	130,000

	Returns
	22,000
	19,000

	Motor vehicle
	500,000
	

	Purchases/Sales
	349,000
	627,000

	Debtors/Creditors
	60,000
	121,000

	Drawings
	30,000
	

	Carriage inwards
	10,000
	

	Furniture and fittings
	40,000
	

	Stock (1/1/2023)
	40,000
	

	Rent 
	
	20,000

	Land and buildings
	600,000
	

	Interest on loans
	45,000
	

	Cash in hand
	113,000
	

	
	2,107,000
	2,107,000


Additional information:
Stock as at 31st December2023 was valued at Kshs. 30,000.
Required: i) Prepare Trading, Profit  and Loss Account for the year ended 31st December 2023.                                                                                                                                       ( 7mks)                                                                                           
                  ii) Extract a balance sheet as at 31st December 2023.	 (5 mks)
4. a) Explain five ways of making face to face communication effective.                      (8 mks)
b) Explain five guidelines that may be used by the government of Kenya to promote efficient use of its resources.                                                                                            (10 mks)                                                                                                
5. a) Explain five negative effects of inflation in an economy.                                      ( 10mks)
b) On first April 2025, Kasongo Traders had Kshs. 150,000 in cash and a bank overdraft of Kshs. 10,000.During the month the following transactions took place .
2025
April 2: Cash sales banked Kshs. 180,000.
April 4: Paid salaries Kshs.50, 000 by cheque.
April 10: Received cash from Adan  Kshs. 225,000 after allowing him  10 % cash discount.
April 15: Withdrew Kshs 20,000 from the bank for office use.
April 17: Kamau a debtor settled his account of Kshs. 78,000 by issuing a cheque of Kshs.      
               45,000 and  the rest in cash.
April 20: Paid Wanyama , a creditor Kshs. 28,500 by a cheque in full settlement of his 
                account after deducting 5% cash discount.
April 21: Atieno, a debtor paid her account of Kshs. 100,000 by a cheque less 10 % cash 
               discount.
April 25: Withdrew Kshs.15,000 from bamk for personal use.
April 26: Bought furniture Kshs. 20,000 in cash .
April 27: Kamau bought goods worth Kshs. 80,000 on credit .
April 28: Received cheques  of the following amounts from: Duale Kshs. 18,000,Mwangi 
               Kshs.28,800 and Barasa Kshs. 12,600.The business had allowed each of them a         
              discount of 10%.          
April 29: Settled the following accounts in cash: Makori Kshs. 10,000,  Kirwa  Kshs. 
                35,000 and  Kiptoo Kshs. 18,000 less 5% cash discount.
April 30: Deposited all cash into the business bank account except Kshs. 50,000.
Required: Prepare a three column cash book and balance it off on 30th April 2025.  
                                                                                                                                          (10 mks)

6. a) Explain five factors that can lead to a decrease in demand for oranges in the market. 
                                                                                                                                            ( 10 mks)
b) Describe five accounting documents used in home trade.                                 (10 mks)
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