M A RAN DA H lG H SC H O O L 1. (a)  Explain five advantages of office machine. "WLZ (10mks)
(i). They are labour savipg- when a machine isneed bnly a few staff are required
hence saves timre, W/ (L5
(ii).Operating by machine are faster hence saves on time.

(ili).  Operating by machine are accurate-machine produces exactness of the work.

Kenya Certificate of Secondary Education (iv). The output of machine is presentable-the final product of a machine is of high

()331?4 hel trol e%te’i"&-r) I izati Hiie laye BEEe ¢

v). Machine helps to control t ing in the organization-machine ave'gages or

POST—MOCK 1 EXAM]NATIONS 2021 meters that record transaction hence reducing fraud.

(vi).  Products produced by machine are uniform-commodities are similar.

(vii). Saving on cost-machine unlike labour are more economical in terms of cost
per unit.

CONFIDENTIAL

(b).  Explain five circumstances under which a manufacturer may prefer to sell
goods directly to the consumer. (10mks)

M ARKING S‘ HE ME . When the market is concentrated at one area since the cost involved in accessing
. ' Ucvse/ the market would be low.

N

tv= (ii).When size of the market is small so that it maintain its customers/to avoid losing

customers.
(ili). When the goods are perishable so as to minimize on spoilage that avoids lgsd”

o loss.
(iv). When the firm is financially strong to open its own retail outlets.
(v). Where the firm wishes to have direct contact with customers to enforce customers

— '
5 DM \ > i_ loyalty pn order to get direct feedback.
r\/\ )2,, ' \ ) (vi). Where demonstration is required in the market so that they explain the

operation of the commodity to the customers. / CoriFima—27"3 ¢

2. (a) Explain five reasons why trader would prefer to transport good by train instead -

of road. (10mks) 1
(i). When he wants to plan for transportation of goods because train follow fixed time

t"’% schedule unlike road.
g’ f’)” \ii).If the good are bulk since train has large carrying capacity than road.
: (iii).  If the goods are to be transported over a long distance because it is cheaper by

N train than road.

(iv). It is safer to transport goods by train than road because accidents are rare on

trains.
(v).If trader has a variety of special goods that required special facilities which the

train has unlike road.
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Explain five features of monopqg
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xplain five external business
operation of the business. (10m
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ucers. (10mks)

the producerstand sells them to retailers. This

of distributiog.
1). The wholesalers relieve of prpducers the nzj,k ¢
ilarly.
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r sale which
romotion e.g.

producers on
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information to producers.

There are many buyers and se
No barrier to entry or exit intg
will and leaves as he wishes.
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ould have been done by
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ash. Hence provide finance to
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mand which they pass the

. (10mks)
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RJ S (iii).  Products sold are similar 'i ut/different in tergns of branding packaging.
F/ ’ (iv). Buyers and sellers have w| de knowledge abput the market i.e. price, quality
and quantity.
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(v)-No single firm has control over the factors of production that can

monopoly.

xplain five disadvantages of free trade to a country
Loss of government revenue in foml of import and export duty on ¢
imported or exported
Closing down of local industry as a result of cheap imported goods|f
communities
May cause unemployment where more qualified people move into
form their countries
Limited consumer choice that lead to lower standard of living
Compromising a country’s political ideology of the country i{s ersu
political ideology in order to fit in the bloc .
Loss of opportunity to obtain cheaper commodities from non membg
hat forces consumer to buy goods produced inthe bloc. ¢~
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(b).  Give five differences between whole life and endowment pollcy
Whole life Endowment
i). Covers the assured throughout his/her life | Covers the assured for a spemﬁed
time ‘
ii). Compensation is paid only when the | Compensation is paid on maturity d
assured dies of the assured whichever come first|
iii). Covers the | family Le assure doesn’t | Covers the assured and the family
benefit
iv). Premjums are paid throughout the pesiod | Premiums are paid for a specified
MPZ/ time
v). Is not a saving plan for the future Is a saving plan for the future. [
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5. (a) Explain five advantages of advertising to the business. (10 marks)

i). Creates awareness of the firm’s products to the potential customers especially tfie { f / L
firms in new/ the product is new on market

ii). Help increase sales volume of the firm that translate to higher profit

iii). Popularise the firms products and this encourage frequent use of the product

ii. Using the balance sheet prepared:

iv). Reminds the consumers gbo'ut continued existence of the firm’s products. This _ . ’ ook g
T et bttt S PO
) il AR 10 oo paftete - U 70

(b)( The following trial balance was extracted from the books of Bondo traders as
at 31* july 2020
Particulars Dr Cr
Land and building ' 900,000
Motor vehicles 500,000
Furniture 15,008
5 year loan (KCB) 200,000
Debtors 25,000
Stock 40,000
4 year loan ( Equity) 150,000
c??’tb\at Bank 16,000
Cash at hand 10,000
Salary owing 20,000
Creditors 50,000
Capital 1,086,000
1,506,000 1,506,000

L

Required

i. Prepare Balance Sheetasat3 1% July 2020 in the order of permanency. ( 7marks)

Maranda High School © 2021 Post -Mock 1 Examinations
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Determine
working capital (1 mark)
Capital employed (1 mark)
Borrowed capital (1 mark)
Bondo traders
Balance Sheet
As at 31% July 2020vv
Shs Shs Shs Shs
Fixed Assets Capital 1,086,000v
Land & Building 900,000v
Motor vehicle 500,000v Long term liabilities
Furniture 15,000~ 1,415,000 | 5 year KCB loan 200,000v
4 year Equity loan 150,000~ 350,000
Current Assets
Stock 40,000
Debtors 25,000 Short term liabilities
Cash at bank 16,000v Creditors 50,000V
Cash in hand 10,000 91,000 Salary owing 20.000v 70,000
1,506,000 1,506,000
14 x 1/2=17 marks
Working capital = total current assets - total current liabilities
=91,000 - 70,000 v/
=21,000 v 2 x 1/2 =1 mark
Capital employed = total assets - current liabilities
= 1,506,000 - 70,000 ¥ 1 mrk
= 1,436,000 v" 1 mrk
Maranda High School © 2021 Post -Mock 1 Examinations 565/2
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total long term liabilities

Borrowed capital = ‘
= fso,ooo v 1 mrk.

6. (a) Give foul‘- difference between

ivate companyfand public company. (10 marks)

Private; limited company

Piblic limited company

 Formed|by Minimum by 7 shareholders

i). Formed by ‘minimum of 2 S ..l

ii). Maximum ?O shareholders

No maximum number of shareholders

iii). Shares are not freely transferable
\

Shares are freely transferable

certificate il‘u:orporation

iv). It commences immediately it recé] Wait for ceftificate of trading

be audited ‘

v). Not|la must for books of account|td | Books of adtount are audited annually

vi). Cannot drav‘v prospectus

Must prepage a prospectus

(b) Onyango‘traders had the follo
2018

ving transaction§ during the month of february

Feb; 4% paid ‘salaries by cash shs. 2,100 voucher no. 2143.

" paid electricity by cash shs.

5% cash purchase of shs. 3,50

20" paid wages shs. 2,000 by ¢;

254 paid Musumba by cheque
receipt no. 0130.

2% paid Kamau by cheque shs.

61" paid Magucha by cheque SI'J. 3,200 receipt ng§. 0129.

,500 receipt no.[8104.
71000. receipt ng. 1139.
by cash receipt fo. 13.09.
ash voucher no. 2444.

hs! 1,500 after deflucting a cash discount of shs. 50
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Required: prepare relevant journal. Cadla F“ﬂ ,M-}Gy ar%ﬁ /
Date Particular ' Receiptno. |LF Discounfreceived Cash
2018
Feb 4 Salaries 2143 G.L 2100v
6 Magucha 0129 P.L ‘
8 Electricity 3104 GL 1500v |
2% Kamau 1139 P.L ];
15t% Purchases 1509 GL 3,500v ‘
200 | Wages 2144 GL 2,000v |
25t Musumba 0130 GL 507 ‘
Total to be posted to 50 11,500
Dis. Received, Cash,
Bank |A/c on the Cr I
side

10 x 1 = 10 marks
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